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TAY

Authorized Accountants and Auditors
thPL. PHEPLATO CLAN APELLT AT ASTCT

INDEPENDENT AUDITOR’S REPORT MINISTRY OF INNOVATION AND
TECHINOLOGY ‘EASTERN AFRICA REGIONAL DIGITAL INTEGRATION
PROJECT P 180931 IDA E2560°

Opinion

We have audited the financial statements of Ministry of Innovation and Technology Eastern
Africa Regional Digital Integration Project P 180931 IDA E2560 which comprise the
statement of the financial position as at 07 July 2024, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion the accompanying financial statements present fairly, in all material respects,
the financial position of the Company as at 07 July 2024 and its financial performance for the
year then ended in accordance with the Ethiopian government’s manual of the federal
accounting system which is based on the modified cash bases of accounting as described in
the note 2 of the financial statements.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the
minster office in accordance with the International Ethics Standards Board for Accountants’
Code of Ethics for Professional Accounts (IESBA Code) together with the ethical
requirement that is relevant to our audit of the financial statements in Ethiopia, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the
IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Reports on other requirements
As required by the term of reference for the financial audit and the world bank guidelines we
report that to the extent we can asses

a) World Bank financing (and all external financing where the World Bank is not the only
financier) has been used in accordance with the conditions of the relevant financing
agreement, with due attention to economy and efficiency, and only for the purposes for
‘which the financing was provided

b) Counterpart funds have been provided and used in accordance with the relevant
financing agreements, with due attention to economy and efficiency, and only for the
purposes for which they were provided.

T

c) Goods works and services financed have been pr in- accordance with relevant
financing agreements, including specific prov&mons ;:Jf the World Bank Procurement
Framework. p

[4

6oy, 51 2

A member of Kreston Global [ A global netwtwrk(oie mdependent accountmg firms

' Reglstered Company Name: TAY" AuéltSerince LLP | ,,
Ethio-China Friendship Street, Wengelawit Tadesse Bunldmg 1‘”’t Floor
Tel. +251 71 150 0100, +251 71 150 0200, +251 71 150 0500 - MEb“‘(OQS 001 4106, (091) 151 5038/39

e-mail: info@tayauditing.com - www.tayauditing.com - P.O. Box 1335 - Addis Ababa, Ethiopia



d) All necessary supporting documents, records, and accounts have been maintained in
respect of all project activities, including expenditures reported using Interim Unaudited
Financial Report (IFR) methods of reporting. The auditor is expected to verify that
respective reports issued during the period were in agreement with the underlying books
of account,

e) Designated Accounts have been maintained in accordance with the provisions of the
relevant financing agreements and funds disbursed out of the Accounts were used only
for the purpose intended in the financing agreement,

f) National laws and regulations have been complied with, and the financial and
accounting procedures approved for the project (e.g. operational manual, financial
procedures manual, etc.) were followed and used;

g) Financial performance of the project is satisfactory,

Responsibilities of the Management and those Charged with Governance for the
Financial Statements

The management is responsible for the preparation and fair presentation of the financial
statements in accordance with Ethiopian govenment’s manual of the federal accounting
system which is based on the modified cash bases of accounting system and for such internal
control as management determines is necessary to enable the preparation of a project report
that is free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern, and using the going concern basis of accounting unless management either
intends to liquidate the company or to cease operations, or have no realistic alternative but to
do so.

Those charged with governance are responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the project report as a whole
is free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not
a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise form fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material mlsstatement of~ the financial statements,
whether due to fraud or error, design and pe fomraucht procedures responsive to




those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

° Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

° Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

° Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Group’s
ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

° Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonable be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statement of the current
period and are therefore the key audit matters. We describe these, matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement par’tner on the aud1t resulting in this independent auditor’s report is Yeheyis
Bekele FCCA B Aﬂ SRRAUNERN
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MINISTRY OF INNOVATION AND TECHNOLOGY
EASTERN AFRICA REGIONAL DIGITAL INTEGRATION PROJECT (P180931) IDA E2560
BALANCE SHEET

AS AT 7 JULY 2024
Currency ETB
DESCRIPTIONS JULY 7,2024
Asset
Cash at bank- 247,702,892.77
FUND BALANCE
Fund balance 247,702,892.77

Prepared By 41 g'[ g§ ’ég Y€
Signature

Date ﬂﬁp)




MINISTRY OF INNOVATION AND TECHNOLOGY

EASTERN AFRICA REGIONAL DIGITAL INTEGRATION PROJECT (P180931) IDA E2560
CONSOLIDATED-STATEMENT OF SOURCE AND USE OF FUNDS

FOR THE PERIOD FROM 12 DECEMBER 2023 TO 7,JULY 2024

Prepared By
Signature

Date

Currency USD
CUMMULATI CUMMULATIV
CURRENT VE CURRENT E PROJECT
QUARTER YEAR LIFE

RECEIPTS:

Deposit to the DA 4,328,570.00 4.328,570.00 4,328,570.00

TOTAL RECEIPTS 4,328,570.00 4,328,570.00 4,328,570.00

PROJECT EXPENDITURES BY COMPONENT

Component 4: Project management

Project Management and Implementation Support 10,000.00 10,000.00 10,000.00

TOTAL EXPENDITURE FOR THE PERIOD 10,000.00 10,000.00 10,000.00

EXCESS OF RECEIPT OVER EXPENDITURES (Income

Less expenditures) 4,318,570.00 4,318,570.00 4,318,570.00

ADD: FOREIGN EXCHANGE DIFFERENCE Gain/Loss - - -

Closing balance (Net Excess of income over

Expendituret+openinning Balance) 4,318,570.00  4,318,570.00 4,318,570.00
. OPENING BALANCE - - -

Closing balance represented By:

Cash on hand - - -

Cash at bank- Designated Account 3,318,570.00 3,318,570.00 3,318,570.00

Cash at bank - Local Account 1,000,000.00 1,000,000.00 1,000,000.00

Less: Account payable - - -

Total Closing balance 4,318,570.00  4,318,570.00 4,318,570.00

Approved By *
Signature

Date Y
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MINISTRY OF INNOVATION AND TECHNOLOGY

EASTERN AFRICA REGIONAL DIGITAL INTEGRATION PROJECT (P180931) IDA E2560

CONSOLIDATED-STATEMENT OF SOURCE AND USE OF FUNDS
FOR THE PERIOD FROM 12 DECEMBER 2023 TO 7, JULY 202¢

RECEIPTS:

Deposit to the DA

TOTAL RECEIPTS

PROJECT EXPENDITURES BY COMPONENT
Component 4: Project management
Project Management and Implementation Support

TOTAL EXPENDITURE FOR THE PERIOD

expenditures)

ADD: FOREIGN EXCHANGE DIFFERENCE Gain/Loss

Closing balance (Net Excess or income over
Expenditure+openinning Balance)

Closing balance represented By:
Cash on hand
Cash at bank- Designated Account
Cash at bank - Local Account

Account receivable
Less: Account payable

Total Closing balance

Prepared By //-le(;/ (L /;Q/\/O f’“d_, T3

Signature NN dags 0/

Date

CURRENT
QUARTER

247,809,766.79

CUMMULATIV

E CURRENT
YEAR

247,809,766.79

Currency ETB

CUMMULATIVE
PROJECT LIFE

247,809,766.79

247,809,766.79 247,809,766.79 247,809,766.79
573,162.00 573,162.00 573,162.00
573,162.00 573,162.00 573,162.00
247,236,604.79 247,236,604.79 247,236,604.79
466,287.98 466,287.98 466,287.98
247,702,892.77 247,702,892.77 247,702,892.77
190,386,692.76 190,386,692.76 190,386,692.76

57,316,200.00

57,316,200.00

57,316,200.00

247,702,892.76

247,702,892.76

247,702,892.76

Approved By

Signature “7;;% %
//a / / 77 7//

Date




00°000°TR9°77

jej0y-qng

1500 FunesadQ (1

doysylop pue Jututel] (3

00°009°189°CC

201A13S Junjnsuo)) (p

231A155 Jun[USU0d UoN (o

SHoM (Q

spoon) (e

UoPIII0IJ PUE DIUBUIIA0CY DBUBYIXI BJe( :7'T Juduodwod-qng

0bT'8LS LT

ObT'8LSLY

0bT'8LS'LY

0bZ'8LS'LT

0bT'8LS LT

0bT'8LS'LT

00°008'086'€ZT

18J0.L-qnS

51500 GunesadQ (3

doysyiop pue Juiuter] (3!

OVZ'8LS'LI

0¥T'8LS LI

0vT'8LS LI

00°008°086°'€ZT

201A10§ Jun[nsuo)) (p

0bT'8LS LT

0bT'8LS'LI

0bT'8LS'LI

9014135 Juny[nsuod uoN (9

syIo0M (9

Spoon (e

Knede)
pue ‘QInyanyseajuf ‘syroaduesy Arundasiagd) -z yusuodwod-qng

uoyes3dju] pue Judwdo[aAdq IMIeI eje( 7 Judsuodwo)

00°09S'8ST'PIT

1830L-qnS

sys00 SuneradQ (J

doysyiop pue Juiutel], (@

00°09S°8SZT'¥11

201108 Junnsuo) (p

201A135 Fun[nsuod uoN (O

SNI0M (q

spooD (e

1.D] [euoymysuj pue ‘K10j[n3ay ‘8337 Sunjqeuy :¢'J Judsuodwod-qng

76£'880'PE

76£'880°PE

T6£'880°VE

T6£'880°'PE

76£'880°E

76£'880'vE

GE'6IP'1£8'979

12303 qng

00°'ROZ'99EY

51500 JuneradQ) (1

douysyiop pue Sututel] (2

00Z°€90°1

00Z°€90°T

002Z°€90°1

002°€90°1

00T°€90°1

00°ZI6°01S T1

291A10§ Juiynsuo)) (p

00Z°€90°T

00°000'9€€'01§

991A105 Fun[nsuod uoN (O

SYIoM (9

T61°STOEE

z61°570°cE

T61°520°€E

T61°ST0°EE

6€°662°819°001

spoon) (e

T61°ST0EE

T61°ST0'EE

SEAIE PUBIIPIOQ Ul BUIpn|dUL ‘ANAYIIUUOY) LAl IseT] :7'] Juduodwod-qng

00°007'S£8'T

00°007's€8'T

00°00Z'S€8'T

00°00T'S£8'T

00°007'S€8°'T

00°00Z'S€8°T

007095‘7ZS'SEL

18303 qng

51500 Sunerado (§

doysyiop pue Suruter] (2

00Z°5€8°C

00Z°6€8°T

00T'S€8°T

00T°5£8'C

00Z'S€8°T

00°096°0¥8°C1 1

901A19G Fun[nsuo)) (p

991A13s Fun[nsuod uoN (D

SYIOM (q

00°009°189'TC

spoon (e

A3j1ay29uu0d
HA0AYIU JUOQYIEQ [BUOYEU puk JIPI0q-5501D) :['] juduodwo)-qng

uoyea3du] pue JudwdoPAd( 1NIeA 1Aydauuo0) i juduodwo)

a.Ld

aLd

gL

a.Ld

a.Ld

a.Lid

a.Ld

gLl

qa.Ld

ueld S

UBLIBA

[CENZ

pauug|J

UBLIBA

eIy

pauug]

UBLIBA

[Enyay

pauug[J

TAIT LOIrOUd TALLYINWINND

UVIA LINTHUND TALLVINNINAD

AIMALIVNO LNAUUND

K1039yu)) 7 syuduodwo)) ydafoa g

gL u LHU.LIND

0T A10L ‘L OL €207 YAIINIDAA T WOUA AOT¥Ad THL ¥OA

SATYOOILYD ANV LNANOJINOD LOIrodd A4 SANNA A0 STSN

09S2d VaI (1€6081d) LOALOU NOLLVYOALNI TVLIOIA TYNOIDHY VOIUAY NUALSVH
ADOTONHOIL ANV NOILVAONNI 40 AYLSINIIN




JE——
1 aeq g
T - ) 4 A J——. % aimeudig
ne Cus!
g (L ] , DY
- [ a—— Ag panoiddy \v \c Ag paredaig
gpes - .
L - —
675'€60°09 9I'ELS 169'999‘09 675'€60°09 T9I'ELS 16999909 675'€60°09 T91'SLS 16999909 TE'8PT'199'618'L 9 i 53503 A1039)E2 [EJ0,
LS9'bZ0°S TOI'ELS 618°L68'S LS9'b20°S _T91'ELS 618'L6S'S L§9'¥T0'S 791°€LS 618°L65°S E1°0T1°L8EYE = $1503 Funeradg
0v0°L9¢S 0+0°L9S 0+0°L9S 010°L9S 0+0°L9S 0+0°L9S 09°S9ZTIELE sdoys>iom pue Juiuiel]
0+9'9LY T 0v9°9LY 1T 0¥9°9LY 1T 0v9°9LYIT 0r9°9LY 1T 0v9°9LY 1T 00'C11°782°950°1 $3D[AJIAS S UBI[NSUOD)
- - - - = = 00°000°889°8€S S20IAJ3S HUD[NSUOD-UON
= = - - - - - SNIOM
T61°520°cE T61°sc0°cE 761'570°€E 761°620°€E T61'570°€E T61°6T0'€E 65°0SL'YP6'TSI Spooo
- - - 5J502 £1089)8)) JUIUIIAIZE JUIdUBUL]
L69°16S'S T91'ELS GSB'P9I'9 L69'T6S‘S 9I'cLs | 6S8'p9I‘9 L69°16S'S T9L'ELS 6S8‘v91°0 £6'89Z'F18‘0S 1¢30} qng
LS9'vT0'S 791°CLS 618°L66°S LS§9P20'S T91'ELS 618°L65°S LS9V20'S 91°ELS 618°L65'S E1'TIS'0SE YT 51500 Sunerado (§
0v0°L9S 0+0°L9S 0b0°L9S 0¥0°L9S 0v0°L9S 070°L9S 09'682°€09'€1 doysyiop pue Juier] (2
- = E 00'009°505'8 901A13g Fuynsuo) (p
- - - 901A135 Juynsuod uoN (@
= - - s3I0M (9
- g = 07'L98VSEY spooD (2
= = - Jududeurw 333lo1 ] :p Jusuoduwo)
= = - LOL'LTY'S 00°0b0'SLS'SH9 18)01-qng
N - = 00°004°0L9'S 51500 Sunerado
- = 2 00'9L6'8SL'EC doys)iop pue Juuier] (2
= - - - 00°089°€0S 295 201A12g Junnsuo) (p
- - E E 00°000°CSE'ST 951A105 Bul[Nsu0d UON (3
< g - = SYIoM (9
= - - 00'+86°682'ST spoop (&
= s - SIMS [e8ia
J0j MEMC_G._H. PUB SHIOAJON UOyEINPY PUB YPIBISIY T°¢ «:u:cQEcUA_:m
= = il [¥30 L -qng
- - 5 51500 JuneradQ (3
- - = QD——mJuOB pue w:_c_ﬁu.—.. Ao
L - = AVIAIS m:_::wcoU AU
- - - QJIAISS JUN[NSUOD UON no
- < - SYIoM (q
= - - spoon (e
- - - Anaipq
9DIAIIG puE IPE ], JIPI0q-5S01D) 10} s1dqeuy [ediq 1°¢ juduodwodrgng
- = = uoyea3dju] pus Juddo[AAdI PHIBIAl duljuQ — ¢ Jusuodwo)
a1 a4 a1d a.Ld a.Ld a1d a.Ld ard a9 ueld ST £103936) 2 syusuodwo)) yaafoag
NUBLIBA ey pauug|] uele, ey pauug[g DdueLep L RAT pauug[q
JAIT LOAr0Ud AALLYINWINND AVIX INTAAND TALLVIAWINAD AIMALYVNO INTHUND

qa1d ut HHudn)

—420T ATACL ‘L OL €207 YIIWADAA ZI INOUA AOTUAd AHL A0

SATIOOALYD ANV ININOJINOD LOALOUd Ad SANNA 40 SASN

09573 vaI (1€6081d) LOALOUI NOLLVIOILNI TVLIOIA TYNOIDAY VOIUAV NUALSVA
ADOTONHIOAL ANV NOILVAONNI 4O AYLSININ



MINISTRY OF INNOVATION AND TECHNOLOGY

EASTERN AFRICA REGIONAL DIGITAL INTEGRATION PROJECT (P180931) IDA E2560
STATEMENT OF DESIGNATED ACCOUNT, ACCOUNT NO:0102291300004

FOR THE PERIOD FROM 12 DECEMBER 2023 TO 7, JULY 2024

g w s Exchange .

Discriptions USD Rate Birr

A B C D
BBF -From Previous Month - - -
Add:Income 4,328,570.00 57.2498 247.809,766.79
Total Income 4,328,570.00 57.25 247,809,766.79
Less:Expense/Transfer -
PV# 001 - 1,000,000.00 57.3162 57,316,200.00
PV# 035 10,000.00 57.3162 573,162.00
Total Expense /Transfer 1,010,000.00 57,889,362.00
Ending Balance 3,318,570.00 189,920,404.79
Ending Bank Balance 3,318,570.00 57.3701 190,386,692.76
Gain =Ending Bank Balance less Ending Balance 466,287.98

Journal Entry
4102 Cash at Bank 466,287.98
3199-02 Realized Gain 466,287.98
466,287.98 466,287.98
Prepared By Checked By
Simret Akalu Hailu j;@a
AN

N
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MINISTRY OF INNOVATION AND TECHNOLOGY

EASTERN AFRICA REGIONAL DIGITAL INTEGRATION PROJECT (P180931) IDA
E2560

NOTES TO THE FINANCIAL STATEMENTS

FOR THE PERIOD FROM 12 DECEMBER 2023 TO 7, JULY 2024

1. BACKGROUND

The Ministry of Innovation and Technology (MinT) (formerly known as the Ministry of Science and Technology
(MoST), Ministry of Communication & Information Technology, Ministry of Science and Technology) is an
Ethiopian government agency responsible for science and technological development in Ethiopia as well as a
governing body of communications. It was established as a commission in December 1975 by directive No.62/1975

PROJECT INFORMATION

The Objective of Eastern Africa Regional Digital Intergration project is to advance digital market integration in the
eastern Africa region by increasing affordable access to regional broadband Connectivity, Strengthening the
enabling enviroment and policy convergence for cross-border Digital trade and data flows, and Developing Digital
Skills. The project Designed to Enhance the following major Components

1. Connectivity Market Development and Integration
2. Data Market Development and Integration

3. Online Market Development and Integration

4. Project Management and Implmentation Support
5. Contingent Emergency Response.

2. ACCOUNTING POLICIES
The principal accounting policies adopted by the project are stated hereunder.

a) BASES OF PREPARATION.

These statements has been prepared in accordance with ethiopian Government manual of federal accounting system
which is based on the modified cash bases of accountiong.

b) currency

These financial statements are prepraed in ethiopian birr.

Transaction at forign currency are translated to birr at approximate rate of exchange at the date of
transaction.asset and liabilities denominated at foreign currency are translated to birr at exchange rate at the date
of balance sheet.

C) Fixed assets are directly expensed up on purchase

10



MINISTRY OF INNOVATION AND TECHNOLOGY

EASTERN AFRICA REGIONAL DIGITAL INTEGRATION PROJECT (P180931) IDA E2560
NOTES TO THE FINANCIAL STATEMENTS

FOR THEPERIOD FROM 12 DECEMBER 2023 TO 7, JULY 2024

Currency in ETB
3. CASH AT BANK

Descriptions Balance 2024

Cash at bank in USD 190,386,692.77
Cash at bank NBE-ETB 57,316,200.00
Sub total 247,702,892.77

4. FUND BLANCE

Balance 2024
Begning fund balance 248,276,054.77
EXPENDITURE FOR THE PERIOD 573,162.00
Balance difference -

TOTAL FUND BALANCE 247,702,892.77

1"



