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ASGB Partners Auditors LLP

Certified Audit Firm
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Fax +251 (0)114 66 41 34 P. 0. Box 20038 Addis Ababa. Ethiopia

INDEPENDENT AUDITOR’S REPORT ON THE ACCOUNTS OF MINISTRY OF INNOVATION AND
TECHNOLOGY EASTERN AFRICA REGIONAL DIGITAL INTEGRATION PROJECT P 180931 IDA E2560

Opinion

We have audited the accompanvying financial statements of the Ministry of Innovation and
Technology Eastern Africa Regional Digital Integration Project , set out on pages 4 to 16, which
comprise the statement of financial position as at 07 July 2025, statement of sources and uses of
funds, and statement of designated account for the year then ended, and notes to the financial
statements, inclieding a summary of significant accounting policies.

In our opinion, the financial statements present fairly, in all material respects, the financial position
of the implemented by Ministry of Innovation and Technology Eastern Africa Regional Digital
Integration Project at 07 July 2025 and of the Statcment of Sources and Uses of Funds for the year
then ended on the basis of accounting described in Note 2 of the financial statements and the
financial management policy of the Ministry of Innovation and Technology adopted for the project.
In addition, the Froject was, in all material respects, in compliance with the Financing Agreements
and Contracts.

Special Audit Considerations
Based on our audit procedures, we verified the following:

a) The financing under Grant No. E2560-ET and Project No. 180931 was used in accordance with
the conditions of the financing agreement, with due attention to economy and efficiency, and solely
for the intended purposes.

b) Counterpart funds were provided and utilized in compliance with the financing agreements.

c) Goods, works, and services financed under the project were procured in accordance with the
relevant financing agreements and the World Bank Procurement Framework.

d) All necessary supporting documents, records, and accounts were maintained. Expenditures
reported through Interim Unaudited Financial Reports (IFRs) agreed with the underlying books of
account. -
e) Designated Accounts

Designated Accounts were properly maintained, and funds disbursed were used exclusively for the
intended purposes.

f) The project complied with applicable national laws and regulations, and approved financial and
accounting procecures were followed.




“e

" g) Budget utilization for the project stood at just 5.27%, reflecting an unsatisfactory financial

performance.

h) Assets procured from project funds exist and ownership is verifiable by the implementing agency
or beneficiaries.

i) No ineligible expenditures were identified in withdrawal applications during the audit period.

In our opinion, the funds are disbursed to the project in line with the achievement of each DLR that
is allocated for each fund disbursement.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs).
Furthermore, we have audited the Project’s compliance with the provisions and Covenants of the
International Developrzent Association (Grant No. E2560-ET) Financing Agreement.

Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the
Organisation in accordance with the International Ethics Standards Board for Accountants Code of
Ethics for Professional Accountants (IESBA Code), together with other ethical requirements that are
relevant to our audit of the financial statements in Ethiopia, and we have fulfilled our other ethical
responsibilities it accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion. '

=
Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation of the financial statements that give a true and fair
view in accordance with the Modified Cash Basis of Accounting described in Note 2 of the financial
statements and with the requirements of applicable national laws, and for such internal controls as
management determine are necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Project’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Project
or to cease operations ur have no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonakle assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement “when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions af users taken on the basis of these financial statements.




As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the gudit. We are also:

+ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a materialunisstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal contro].

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Organisation’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Entity’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate,.
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions may cause the Organisation to cease to
continue as a going concern.

« Evaluate the overall presentation, ssructure and content of the financial statements, including the
disclosures. and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate- ;‘Jiﬁ'{A:KHOS:E'Qharng with governance regarding, among other matters, the planned
scope an';:']f.ti:m’ing of the aud_i:_t' and significant audit findings, including any significant deficiencies in
Al control that we identify during our audit.

-,

;.s/L’,El"f' /

02 January 2026
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MINISTRY OF INNOVATION AND TECHNOLOGY

~ EAST AFRICA REGIONAL DIGITAL INTEGRATION PROJECT

PROJECT NO. 180931, IDA LOAN NO. E2560
STATEMENT OF FINANCIAL POSITION

~ AS OF 07 JULY 2025
CURRENCY: ETHIOPIAN BIRR
2025 2024
— Notes (12 months) (6 Months)
ASSETS
— Cash at bank and in hand 3 1,676,259,422 247,702,893
Account recievable 4 828,302,910 -

CURRENT LIABILITIES
Account payable
NET ASSETS

.~ REPRESENTED BY

Fund Balance

: Prepared By:- Haily Feyera
o Signature ]
Date ?/

2,504,562,332

247,702,893

5 1,191,415

2,503,370,917

247,702,893

6 2,503,370,917

247,702,893

Approved B
Signature
Date




MINISTRY OF INNOVATION AND TECHNOLOGY
EAST AFRICA REGIONAL DIGITAL INTEGRATION PROJECT
PROJECT NO. 180931, IDA LOAN NO. E2560

CONSOLIDATED STATSMENT OF SOURCES AND USES OF FUNDS
FOR THE YEAR ENDED 07 JULY 2025

CURRENCY: ETHIOPIAN BIRR

SOURCES Note
MAIN

IDA Credit 3 7
OTHER 8
TOTAL SOURCES

USES 9
Component 1: Connectivity Market Development and

Integration

Component 2 :
Component 3 :
Component 4 :

TOTAL USES

Data Market Development and Integration
Online Market Development and Integration
Project Management EARDIP

EXCESS OF SOURCE OVER USES

Prepared By:- Hajlu Feyera
Signature %E; ;&
Date

Ay

2024
2025 (6 Months)
2,084,398,609 247,809,767
346,953,969 466,288
2,431,352,578 248,276,055
78,468,536 -
386,370 -
52,695,254 -
44,134,394 573,162
175,684,554 573,162
2,255,668,024 247,702,893
Approved By
Signature
Date A
70T 24,
Gedss
Tesse' 0 D\red;c%’loﬂ &
e
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MINISTRY OF INNOVATION AND TECHNOLOGY

EAST AFRICA REGIONAL DIGITAL INTEGRATION PROJECT
PROJECT NO. 180931, IDA LOAN NO. E2560

CONSOLIDATED STATEMENT OF SOURCES AND USES OF FUNDS
FOR THE YEAR ENDED 07 JULY 2025

CURRENCY: USD

CURRENT CUMMULATIVE | CUMMULATIVE |
QUARTER CURRENT YEAR | PROJECT LIFE
RECEIPTS:
Deposit to the DA - 10,000,000 |  14,328,570.00
6,118,914.95 | 6,118,914.95 6,118,914.95

Direct Payment

TOTAL RECEIPTS

6,118,914.95

16,118,914.95

20,447,484.95

PROJECT EXPENDITUKES BY COMPONENT

|

Component 1: Connectivity Market Development and Integration

Sub-Component 1.1: Cross-border and national backbone network connectivity

B Sub-component 1.2: Last Mile Connectivity, including in borderland areas 563,065.32 598,609.57 598,609.57
Sub-component 1.3: Enabling Legal, Regulatory, and Institutional ICT
Environment 6,316.63 37,735.52 37,735.52
Sub Total 569,381.95 636,345.09 636,345.09
Component 2: Data Market Development and Integration
Sub-component 2.1: Cybersecurity Frameworks, Infrastructure, and Capacity ) 6,741.02 6,741.02
Sub-component 2.2: Data exchange, Governance, and Protection - -
Sub Total - 6,741.02 6,741.02
Component 3 — Online Market Development and Integration
subcomponent 3.1 Digital Enablers for Cross-border Trade and Service Delivery - - -
Sub-component 3.2 Research and Education Networks and Training for Digital
Skills 164,489.65 631,511.28 631,511.28
Sub Total 164,489.65 631,511.28 631,511.28
Component 4: Project management
Project Management and Implementation Support 84,184.88 631,780.67 641,780.67
Sub Total 84,184.88 631,780.67 641,780.67
TOTAL EXPENDITURE FOR THE PERIOD (Sum of Component 1,2,3 & 4) 818,056.48 1,906,378.06 1,916,378.06
Excess of income over expenditires (Income Less expenditures) 5,300,858.47 14,212,536.89 18,531,106.89
ADD: Foreign exrhanfre Gain/Loss (2.10) 137.70 137.70
Closing balance (Net Excess or income over Expenditure+openinning Balance) 5,300,856.37 | 14,212,674.59 18,531,244.59

OPENING BALANCE

Cash on hand

Cash at bank- l.:c;nsnated Account

12,904,972.55

3,318,570.00

Cash at bank - LaLalﬁchp_nt 322,349.36 1,000,000.00 -
Account receivable B 8,871.43 - -
Less: Account payable 5,805.12 - -
Total Opening Balance 13,230,388.22 4,318,570.00 -

Net Fund Available

18,531,244.59

18,531,244.59

18,531,244.59

Closing balance represented By:

Cash on hand T

Cash at bank- Designated Account

12,195,458.09

12,195,458.09

12,195,458.09

Cash at bank - Local Account 186,213.88 186,213.88 186,213.88
Account fecewaH,_ - 6,158,645.49 6,158,645.49 6,158,645.4%
Less: Account pz payable 9,072.87 9,072.87 9,072.87

Total Closing balance

18,531,244.59

18,531,244.59

18,531,244.59

Prepared By:- Hailu Feyera

Signature =

Date 7 P Ao

Approved By

Signature

Date




MINISTRY OF INNOVATION AND TECHNOLOGY

EAST AFRICA REGION_AL DIGITAL INTEGRATION PROJECT
PROJECT NO. 189931, IDA LOAN NO. E2560

STATEMENT OF DESIGNATED ACCOUNT

FOR THE YEAR ENDED 07 JULY 2025

CURRENCY: USD

1. Total Advanced tothe DA by World Bank to the end of the reporting period 14,328,570
2. Less: Total Amount Documented to DA and/or Recovered by World Bank 1,098,322
3. Equals Present outstanding Amount Advanced to the Designated Account (Number 1 Less

13,230,248
Number 2) )

: Si Attach k Stat d of th i

4 E‘?saiance of Designated Account per Attached Bank Statement at the end of the reporting 12,195,458
period
5. Plus:- Total Amount Claimed in this application No. 818,056

6. Plus:- Total Amount Withdrawn and not yet claimed -

7. Plus:- Amounts claimed in previous applications not yet credited at date of Bank Statements -

Application No. i

Subtotal of previous applications not yet credited =

8. Minus:- Interest Earned =

9. Total Advance accounted for (no. 4 Through No. 9) 13,013,514

10. Explanation of ary difference between the totals appearing on lines 3 and 9:

The difference is due to the USD equivalent of

Add:- Account receivable balance at the end of the reporting quarter 39,731
Less: Account payable balance at the end of the reporting quarter 9,073
Local account balance at the end of the reporting quarter 186,214
Others - exphaiit (Foreign exchange policy Exhange rate fluctuations) (138)
Total 13,230,248
Prepared By:- HalujFeyera ' ‘Approved B

Signature /?ju Siginature

N
Date Date

@%t/ Zé




MINISTRY OF INNOVATION AND TECHNOLOGY

EAST AFRICA REGIONAL DIGITAL INTEGRATION PROJECT
PROJECT NO. 120931, IDA LOAN NO. E2560

STATEMENT OF NET ASSET

FOR THE YEAR ENDED 07 JULY 2025

Balance at 08 July 2023

Surplus for the year ended 07 July 2024
Balance at 08 july 2024

Surplus for the current Year

Balance at 07 Jjuiy 2025

CURRENCY: ETHIOPIAN BIRR

247,702,893

247,702,893
2,255,668,024
2,503,370,917




MINISTRY OF INNOVATION AND TECHNOLOGY

EAST AFRICA REGICNAL DIGITAL INTEGRATION PROJECT
PROJECT NO. 180931, IDA LOAN NO. E2560

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED07 JULY 2025

CURRENCY: ETHIOPIAN BIRR

1. BACKGROUND
The Ministry of Innovation and Technology (MinT) (formerly known as the Ministry of Science and
Technology (MoST), Ministry of Communication & Information Technology, Ministry of Science and
Technology) is an Ethiopian government agency responsible for science and technological development in
Ethiopia as well as a governing body of communications. It was established as a commission in December
1975 by directive No.62/1975.

Project information

The Objective of Eastern Africa Regional Digital Integration project is to advance digital market integration
in the eastern Africa region by increasing affordable access to regional broadband Connectivity,
Strengthening the enabling environment and policy convergence for cross-border Digital trade and data
flows, and Developing Digital Skills. The project Designed to Enhance the following major Components :

Component 1- Connectivity Market Development and Integration
‘Component 2 - Data Market Development and Integration
Component 3 - Online Market Development and Integration
Component 4 - Project Management and Iraplementation Support

Component 5- Contingent Emergency Response.
2. ACCOUNTING PCLICIES
The principal accounting policies adopted by the project are stated hereunder.
2.1 Basis of preparation

These statements has been prepared in accordance with Ethiopian Government manual of federal
accounting system which is based on the modified cash bases of accounting.

2.2 currency
These financial statements are prepared in Ethiopian birr.

Transaction at foreign currency are translated to birr at approximate rate of exchange at the date of
transaction. Asset and liabilities denominated at foreign currency are translated to birr at exchange rate at the
date of balance sheet.

2.3 Income and expenditure recognition

The income is recognized on the basis of actual cash receipt where as expenditure recognition on modified
basis.

2.4 Fixed assets

Fixed asset acquired for the project are shown as an expenditure in the year it occurs and reported on
memorandum records.

2.5 Foreign currency transaction

Transaction in foreign currencies are translated using the exchange rate prevailing on the date of the
transaction,




MINISTRY OF INNOVATION AND TECHNOLOGY

EAST AFRICA REGIONAL DIGITAL INTEGRATION PROJECT
PROJECT NO. 180931, iDA LOAN NO. E2560

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 07 JULY 2025

CURRENCY: ETHIOPIAN BIRR

3 CASH AT BANK AND IN HAND

2025 2024
National Bank of Ethiopia DA, Acct. No. 010229130004 1,651,806,504 190,386,693
National Bank of Ethiopia ETB, Acct. No. 010229130007 18,313,732 57,316,200
Commercial Bank of Ethiopia Acct. No. 1000634926917 6,139,186 -
1,676,259,422 247,702,893
: 2025 2024
4 ACCOUNT RECEIVABLES
Cube apex Technology Co.LTD 823,018,109 -
Yunabek Trading PLC 2,259,711 -
Ethiopia Shipping Lines 1,970,154 -
Moti Engineering PLC 585,682 -
Sok Computer Importer 469,254 -
828,302,910 -
5. ACCOUNT PAYABLE
2025 2024
VAT payable 367,968 -
Withholding tax 523,613 -
Employment income tax 193,419 .
Pension contribution 106,415 -
1,191,415 -
6. FUND BALANCE
| 2025 2024
Balance brought forward 247,702,893 -
Add : Excess of source over uses 2,255,668,024 247,702,893
Balance carried forward 2,503,370,917 247,702,893
7. SOURCE
Date USD" Exc. Rate 2025 2024
IDA Credit 26/11/2024 5,000,000 124.227 621,133,500
IDA Credit 3/10/2024 5,000,000 128.049 640,247,000
Direct Payment 29/4/2025 4,561,833 133.806 610,400,114
Direct Payment 9/5/2025 1,557,082 136.549 212,617,995
16,118,915 2,084,398,609 247,809,767
8. OTHER INCOME
2025 2024
Gain/(Loss) on foreign currency exchange 346,953,969 466,288
T 346,953,969 466,288

10




MINISTRY OF INNOVATION AND TECHNOLOGY

EAST AFRICA REGIONAL DIGITAL INTEGRATION PROJECT

PROJECT NO. 180931, IDA LOAN NO. E2560
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 07 JULY 2025

9. USES OF FUNDS BY PROJECT COMPONENTS

Component 1 : Connectivity Market
Development and Integration
Sub-Component 1.1: Cross boarder
and Backbone Network connectivity
Sub-Component 1.2: Last mile connectivity
including in borderland areas

Sub-component 1.3:‘Enabling legal, regulatory,
and internaticnal ICT environment
Sub total
Component 2 : Data Market Development and
Integration

Sub-component 2.1: Cyber security
frameworks, infrastructure and capacity
Sub-component 2.2: Data exchange,
governance and protection

Sub total

Component 3 : Online Market Development and
Integration
Sub-Component 3.1 Digital cross-border
trade, payments and service enablers
Sub-compenent 3.2: Regional research and
education networks (RENs) and training for
digital skills

Sub total

Component 4 : Project Management EARDIP

Total

CURRENCY: ETHIOPIAN BIRR

Utilizat
Planned/ Actual jon

Budget utilization Budget variance %age
265,751,564 2,035,786 263,715,778 0.77%
1,195,144,211 73,663,113 1,121,481,098 6.16%
214,484,530 2,769,637 211,714,893 1.29%
1,675,380,305 78,468,536 1,596,911,769 4.68%
413,275,070 386,370 412,888,700 0%
41,850,640 - 41,850,640 0%
455,125,710 386,370 454,739,340 0%
- - - 0%
1,128,397,881 52,695,254 1,075,702,627 5%
1,128,397,881 52,695,254 1,075,702,627 5%
84,768,890 44,134,394 40,634,496 52%
3,343,672,786 175,684,554 6,295,341,968 5.25%

11
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MINISTRY OF INNOVATION AND TECHNOLOGY
EASTERN AFRICA REGIONAL DIGITAL INTEGRATION PROJECCT
PROJECT NO. 180331, IDA LOAN NO. E2560
FUND RECEIVED FROM THE BANK AND DISBURSED BY THE BANK
FOR THE YEAR ENDED C7 JULY 2025

15

Annex -1
Payment
Application Beneficiary Currency Received by | Disbursed by Disbursement |Contract
Date number narie USD/Birr |Amount the project the Bank Difrn.| method amount
usD usD usD
ZODIAC ICT SOLUTION
06-Jun-2025 |EARDIP-DPODB |FZE usD 1,557,082.37| 1,557,082.37 1,557,082.37| - Direct Payment
ZODIAC ICT SOLUTION
29-Apr-2025 |EARDIP-DPUOS | FZE uso 4,561,832.58| 4,561,832.58 4,561,832.,58 - Direct Payment 6,784,794.40
MINT EASTERN AFRICA
19-Feb-2025 [EARDIP-WAD04 |DIGITAL INTEGRA uso 5,000,000.00{ 5,000,000.00 5,000,000.00] - Advance
MINT EASTERN AFRICA
29-Nov-2024 [WADD3 DIGITAL INTEGRA Usb 5,000,000.00{ 5,000,000.00 5,000,000.00{ - Advance
16,118,915 16,118,915 16,118,915
o
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